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Management Discussion & Analysis
S ERE ) &

RESULTS

For the Period, the Group has recorded an increase in gross profit
of approximately 851% to HK$6,400,000 (2023 Period:
approximately HK$673,000), corresponded to the facilitation of
trades of 0.6 million pounds of natural uranium products for
Rossing uranium mine (a uranium mine in Namibia which was
indirectly owned by China National Uranium Corporation, Limited
(R E$h 1D AR A R, formerly known as R EISHE B AR, an
indirect holding company of the Company, “CNUC") as to 68.62%
and is operated by R&ssing Uranium Limited, “Réssing Uranium
Mine”) through the Uranium Purchase Transactions (has the
meaning ascribed to it in the circular of the Company dated 31st
May, 2022 (the “May 2022 Circular”)), which constituted a
continuing connected transaction for the Company). Meanwhile, the
Group has recorded a significant decrease in revenue of
approximately 92% to approximately HK$6,400,000 (2023 Period:
approximately HK$76,144,000). The expected significant decrease in
revenue of the Group for the Period was primarily attributable to a
substantial drop in trading volume within the Group’s uranium
trading business. As spot uranium prices had experienced rapid and
significant surge and volatility during the Period, the Directors
considered the associated transaction risks of conducting spot
uranium trades amid such heightened price volatility and uncertainty
in the international spot uranium trading environment to be overly
burdensome to the Group in the short run. As a means of prudent
risk management, the Group had instead focused on executing the
continuing connected transactions under the Uranium Purchase
Transaction with R&ssing Uranium Mine which did not involve
assumption of pricing risks by the Group, and consequently
contributing to the higher gross profit of the Group for the Period.

For the Period, the Group has completed facilitation of trades of
natural uranium products of approximately 0.6 million pounds for
Rossing Uranium Mine, which brought in commission income of
approximately HK$6,400,000 (2023 Period: commission income of
nil). There was also a decrease of share of result of an associate to
approximately HK$15,596,000 (2023 Period: approximately
HK$21,161,000); an increase in administrative expenses to
approximately HK$17,659,000 (2023 Period: approximately
HK$10,301,000), primarily attributable to an increase in staff costs
of approximately HK$3,802,000 due to manpower expansion and an
increase in professional fees of approximately HK$2,803,000 mainly
related to the continuing connected transaction exercise conducted
during the Period; and an increase in finance cost to approximately
HK$13,379,000 (2023 Period: approximately HK$6,429,000) due to
a draw down of US$30,000,000 from a general banking facility
agreement for the purchase of the uranium products. As a result of
the foregoing, a net loss of approximately HK$7,731,000 (2023
Period: a net profit of approximately HK$8,330,000) was recorded
for the Period.
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Management Discussion & Analysis

BEEBHRR DN

MARKET AND BUSINESS OVERVIEW

The spot uranium prices had experienced rapid and significant surge
and volatility during the Period. The presence of associated
transaction risks of conducting spot uranium trades amid such
heightened price volatility and uncertainty in the international spot
uranium trading environment could be overly burdensome to market
traders in the short run. The disinclination further exacerbated the
reduction of offshore trading business opportunities for both buyers
and sellers in the natural uranium market amidst geopolitical
tensions and persistence of supply uncertainties, influencing uranium
supply dynamics.

During the Period, the spot price of natural uranium mostly
fluctuated between US$82.50/Ib U308 and US$95.00/Ib of U308,
and settled at approximately US$83.50/Ib U308 at the end of the
Period. During the Period, the long-term natural uranium
contracting price increased from US$51/Ib U308 to approximately
US$79/Ib U308 at the end of the Period.

During the Period, the Group has continued its business of trading
uranium products in its normal and usual course of business. The
Group has been focusing on and developing its uranium products
trading business, and actively seeking high-quality uranium resources
projects to complement the development of China National Nuclear
Corporation and its subsidiaries (excluding the Group) (the “parent
group”). The Group has generated revenue of approximately
HK$6,400,000 (2023 Period: approximately HK$76,144,000). As spot
uranium prices had experienced rapid and significant surge and
volatility during the Period, the Directors considered the associated
transaction risks of conducting spot uranium trades amid such
heightened price volatility and uncertainty in the international spot
uranium trading environment to be overly burdensome to the Group
in the short run. As a means of prudent risk management, the
Group had instead focused on executing the continuing connected
transactions under the Uranium Purchase Transaction with Réssing
Uranium Mine which did not involve assumption of pricing risks by
the Group, and consequently contributing to the higher gross profit
of approximately HK$6,400,000 (2023 Period: approximately of
HK$673,000) of the Group for the Period.
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As disclosed in the announcement of the Company dated 13th
November, 2020, the Group was unsuccessful in the appeal to the
lawsuit relating to the Mongolian Mining Project. However, on 29th
October, 2020, a working committee (the “Committee”) including,
amongst others, representatives from the Mineral Resources and
Petroleum Authority of Mongolia (the “MRPAM”, the respondent of
the lawsuit) was set up with a view to help resolve the disputes
regarding the expiry of the exploration licenses of the Group. The
management believes it is a positive sign of the MRPAM's intention
towards resolving the disputes, though at this stage, there is no
guarantee that the matter shall be resolved in favour of the Group.

The Company is closely monitoring the progress of the lawsuit and
the work of the Committee and will make further announcement(s)
as and when appropriate.

OPERATIONS REVIEW

During the Period, the Group recorded a “Revenue” and “Cost of
sales” of approximately HK$6,400,000 (2023 Period: approximately
HK$76,144,000) and nil (2023 Period: approximately
HK$75,471,000) respectively, representing a significant decrease of
approximately 92% for “Revenue” and 100% for “Cost of sales”
respectively, which resulted in “Gross profit” of approximately
HK$6,400,000 (2023 Period: approximately HK$673,000), an
increase of approximately 851% over the Period. As per the
explanation above, the significant decline in revenue during the
Period was primarily attributable to the associated transaction risks
of conducting spot uranium trades amid such heightened price
volatility and uncertainty in the international spot uranium trading
environment during the Period, amidst a combination of geopolitical
tensions and persistence of supply uncertainties.

During the Period, “Other income and gains” of approximately
HK$4,258,000 (2023 Period: approximately HK$2,738,000) were
mainly from interest income of approximately HK$2,458,000 (2023
Period: approximately HK$944,000), representing an increase of
approximately 56% as compared to the corresponding 2023 Period.

“Net exchange gains” of approximately HK$493,000 (2023 Period:
approximately HK$1,239,000) were mainly attributable to the
differences resulting from the slight appreciation in the US$ against
HK$ on the carrying amount of assets denominated in the US$.
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Management Discussion & Analysis

S -BE i

“Selling and distributing expenses” amounted to approximately
HK$1,825,000 (2023 Period: approximately HK$751,000), which has
increased by approximately 143% due to an increase in storage
expenses for natural uranium products during the Period as
compared to the corresponding 2023 Period.

“Administrative expenses” amounted to approximately
HK$17,659,000 (2023 Period: approximately HK$10,301,000), which
has increased by approximately 71% during the Period. It is
primarily attributable to an increase in staff costs of approximately
HK$3,802,000 due to manpower expansion and an increase in
professional fees of approximately HK$2,803,000, which was mainly
related to the continuing connected transaction exercise conducted
during the Period.

Following the merger of our associate, CNNC Leasing, with another
financial leasing company within our parent group in December
2020, our interest in the associate reduced to approximately
11.36% (of the enlarged capital). CNNC Leasing issued additional
equities in September 2023, resulting in the dilution of the Group's
interest in the associate to approximately 7.55% of the enlarged
capital. The Group recorded a “Share of result of an associate” of
approximately HK$15,596,000 (2023 Period: approximately
HK$21,161,000), a decrease of approximately 26%.

During the Period, the Group incurred “Finance costs” of
approximately HK$13,379,000 (2023 Period: approximately
HK$6,429,000). The increase of finance costs by approximately
108% during the Period as compared to the corresponding 2023
Period was due to a draw down of US$30,000,000 from a general
banking facility agreement for the purchase of the uranium
products.

“Income tax expense” of approximately HK$1,615,000 was recorded
(2023 Period: approximately nil). The increase was entirely due to
PRC withholding tax charged and paid during the Period (2023
Period: nil).
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TOTAL COMPREHENSIVE EXPENSE FOR THE
PERIOD

Summing up the combined effects of the foregoing, loss for the
Period was approximately HK$7,731,000 (2023 Period: a net profit
of approximately HK$8,330,000). After taking into account the
other comprehensive expense of approximately HK$13,128,000
(2023 Period: approximately HK$21,015,000) relating to exchange
differences arising from translation to presentation currency and the
share of exchange difference of an associate, the total
comprehensive expense for the Period was approximately
HK$20,859,000 (2023 Period: approximately HK$12,685,000).

FUTURE STRATEGIES AND PROSPECTS

The Group focuses on and will continue to devote its available
resources to the development of the uranium products trading
business, and to the development of the uranium products trading
business, and to actively seek high-quality uranium resources
projects, with intended focus on in-production projects, to
complement the development of its parent group, as well as to
leverage on the strengths of the parent group in the field of
nuclear energy.

As disclosed in the announcements of the Company dated 18th
April, 2024, and 17th June, 2024, and the circular of the Company
dated 20th May 2024, the Company (for itself and on behalf of
each of its subsidiaries) and China National Uranium Corporation,
Limited (7P B $ 2 f% 9 B R A 7], formerly known as Bl $h 2 B IR
A A]) ("CNUC”), an indirect holding company of the Company (for
itself and on behalf of each of its subsidiaries other than the Group
("CNUC Group”)) entered into a framework agreement in relation to
the proposed continuing connected transactions in June 2024
(“2024 FA"), pursuant to which the Group agreed to i) act as the
exclusive supplier of CNUC Group for natural uranium products
purchased from sellers other than those based in Asia and Africa; ii)
act as an agent of CNUC Group to procure natural uranium
products in the market to meet the sporadic demand of the CNUC
Group; and iii) act as the exclusive authorised distributor for the sale
and distribution of uranium products produced by the Rossing
Uranium Mine, for on-sale to third party customers in all countries
and regions around the world except the PRC. On 17th June, 2024,
the 2024 FA, the transactions contemplated thereunder, and the
proposed annual caps under the continuing connected transactions
for the years ending 31st December, 2024 and 2025 have been
approved by the independent shareholders of the Company at the
extraordinary general meeting of the Company.
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Management Discussion & Analysis
EEENRR DM

The Group believes the transactions contemplated under the 2024
FA are in line with the Group's strategic pursuit of becoming CNUC
Group’s major platform in overseas uranium resources exploration,
development and trading, and would facilitate the Group in further
strengthening its uranium trading business and expand its reach into
the PRC and worldwide market, which in turn would enhance the
Group’s profitability in the long run. The continuing connected
transactions contemplated under the 2024 FA are expected to occur
on a regular and continuing basis and in the ordinary and usual
course of business of the Group.

Being a member of CNUC Group and having considered the
competitive edges of the Group, the Group would be considered to
be in a better strategic position to be designated as the
procurement arm of CNUC Group in the international uranium
market. To further enlarge its business scale, the Group will
continue to actively participate in international market bidding,
increase its market exposure, and explore various financing channels
to complement the expansion of uranium trade. The Group is
committed to actively exploring trading opportunities with new
business partner(s) with the aim of further expanding our
collaborating business partner base and continuously growing out
uranium trading business.

As of the date of this report, the Company has completed sales of
approximately 0.65 million pounds of natural uranium products sold
to the parent Company through the Uranium Supply Transactions
(has the meaning ascribed to it in the May 2024 Circular). The
Company also completed the facilitation of trades of 0.4 million
pounds of natural uranium products for the Réssing Uranium Mine
under the Uranium Purchase Transaction (has the meaning ascribed
to it in the May 2024 Circular), which continues to bring in
commission income in the second half of 2024 for the Company. As
spot uranium prices are observed to have somewhat stabilised, it is
currently expected that the Group would be able to resume and
pick-up its uranium trading business in the second half of 2024. It
is expected that further transactions under the 2024 FA will be
concluded in the second half of 2024.

The associate of the Group (Société des Mines d'Azelik S.A.
(“Somina™)) is still facing severe cash flow problems and will not be
able to resume production within a short period of time. The Group
will closely monitor the situation and continue to work with the
other shareholders of Somina for its future plans.

In relation to the Group’s Mongolian Mining Project, the Group will
continue to be engaged in the discussion with the Mongolian
Authority to resolve the expiry issue of the exploration licenses of
the Group’s investment in its uranium resources project in
Mongolia. The project has not been, to a material extent, adversely
affected by its slow progress.

CNNC International Limited 2024 Interim Report
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In the long run, the Group also aims to expand and diversify its
business by leveraging on the strengths of CNUC Group, in the field
of nuclear energy, to develop projects with reasonable returns and
continues to explore possible investment opportunities in uranium
resources considering the financial health of the Company, and the
overall global uranium market supply and demand dynamics.

The Company will inform shareholders of the Company on any
major development of the business of the Group in a timely manner
and in accordance with the requirements of the Listing Rules.

HUMAN RESOURCES MANAGEMENT

As at 30th June, 2024, the Group employed 36 (30th June, 2023:
23) full-time employees of whom 6 (30th June, 2023: 5) were
based in Hong Kong, 26 (30th June, 2023: 14) were based in PRC
and 4 (30th June, 2023: 4) were based in Mongolia. The Group’s
remuneration package is determined with reference to the
experience and qualifications of the individual's performance. The
Group also ensures that all employees are provided with adequate
training and continued professional opportunities according to their
needs.

LIQUIDITY AND FINANCIAL RESOURCES

The Group recorded a net cash outflow of approximately
HK$49,536,000 (2023 Period: approximately HK$53,993,000) during
the Period, which was mainly due to the cash used in the purchase
of uranium products during the Period. The Group’s financial
position remained healthy.

The working capital of the Group was generally financed by bank
balances and cash. The Group’s cash and cash equivalents
decreased from approximately HK$180,434,000 as at 31st
December, 2023 to approximately HK$128,619,000 as at 30th June,
2024.

As at 30th June, 2024,
amounted to approximately HK407,150,000, representing a decrease
of approximately 2.8% as compared with approximately
HK$418,914,000 as at 31st December, 2023, which was mainly due
to share of result of an associate being diluted to 7.55% during the
Period, leading to the decrease in interests in associates.

the non-current assets of the Group

As at 30th June, 2024, the current assets of the Group amounted
to approximately HK$423,875,000,
approximately 25.9% as compared with approximately
HK$571,948,000 as at 31st December, 2023, mainly due to the
decrease in cash and cash equivalents and the reduction in amounts
due from immediate holding company.

representing a decrease of
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Management Discussion & Analysis

BEEBHRR DN

As at 30th June, 2024, the current liabilities of the Group
amounted to approximately HK$207,057,000, representing an
increase of approximately 40.0% as compared with approximately
HK$345,304,000 as at 31st December, 2023, mainly due to a draw
down of US$30,000,000 from a general banking facility agreement
for the purchase of the uranium products and settlement of trade
payables during the Period.

Total shareholders’ funds decreased from approximately
HK$460,287,000 as at 31st December, 2023 to approximately
HK$439,428,000 as at 30th June, 2024, mainly due to the total
comprehensive expense during the Period. The gearing ratio, in
terms of total debts to total assets, decreases to approximately 0.47
as at 30th June, 2024 (at 31st December, 2023: approximately
0.54).

ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

The Group had no material acquisitions or disposals of subsidiaries
and associated companies during the Period.

EXPOSURE TO FOREIGN EXCHANGE RISK

The Group’s income, cost of sales, administrative expenses, finance
costs, investment and loan from immediate holding company are
mainly denominated in USD, HKD, Mongolian Tugrik and RMB.
Fluctuations of the exchange rates of Mongolian Tugrik and RMB
could affect the operating costs of the Group. Currencies other than
Mongolian Tugrik and RMB were relatively stable during the Period.
The Group currently does not have a foreign currency hedging
policy. However, the management will continue to monitor foreign
exchange exposure and will take prudence measure to minimise the
currency translation risk. The Group will consider hedging significant
foreign currency exposure should the need arise.

CAPITAL STRUCTURE

There has been no significant change in the capital structure of the
Group since 31st December, 2023.

CHARGE ON ASSETS

The 37.2% of the share capital in Somina held by a wholly-owned
subsidiary of the Company, Ideal Mining Limited, was pledged to a
bank or its designated contracting parties for banking facilities
granted to Somina.

CNNC International Limited 2024 Interim Report
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As security for banking facilities granted to the Group for its
trading operations, certain bank accounts of a wholly-owned
subsidiary of the Group were charged.

Apart from the above, there was no charge on the Group’s assets
during the Period and 2023 Period.

MATERIAL EVENTS AFTER THE REPORTING
PERIOD

Save as disclosed, up to the date of this report, there was no
significant event relevant to the business or financial performance of
the Company that comes to the attention of the Directors after the
Period.

INTERIM DIVIDEND

The Board of Directors does not recommend the payment of an
interim dividend for the Period (2023 Period: nil).

SIGNIFICANT INVESTMENTS HELD

During the Period, save as disclosed in this report, the Group did
not hold any significant investment in equity interest in any other
company.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as disclosed in this report, as at 30th June 2024, the Group
did not have other plans for material investments and capital assets.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company's listed
securities.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with all the code provisions set out in
Part 2 of Appendix C1 to the Listing Rules throughout the Period.
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BEEBHRR DN

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the
required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix C3 to the Listing Rules. Having made specific
enquiry of all the directors, all the Directors confirmed that they
have complied with the required standard set out in the Model
Code and the code of conduct regarding the securities transactions
by Directors adopted by the Company.

AUDIT COMMITTEE

An audit committee (the “Audit Committee”) has been established
by the Company and its principal duties include reviewing the
Group's financial reporting system, internal control procedures, risk
management, assessing the adequacy of the human resources of the
Group’s accounting and finance department and maintaining good
and independent communications with the management as well as
external auditor of the Company. The Audit Committee comprises
three independent non-executive Directors, namely, Mr. Chan Yee
Hoi, Mr. Cui Liguo and Mr. Zhang Lei, and one non-executive
Director, namely, Mr. Wu Ge. Mr. Chan Yee Hoi is the Chairman of
the Audit Committee. The unaudited condensed consolidated
interim financial statements of the Group for the six months ended
30th June, 2024 have been reviewed by the Audit Committee and
the Audit Committee is of the view that the interim financial
statements are prepared in accordance with applicable accounting
standards, rules and regulations and appropriate disclosures have
been duly made.

REMUNERATION COMMITTEE

In accordance with the requirements of the Listing Rules, a
remuneration committee (the “Remuneration Committee”) has been
established by the Company, and its principal responsibilities include
making recommendations to Board on the Company’s policy and
structure for the remuneration of directors and reviewing their
specific remuneration package for Directors and senior management.
The Remuneration Committee comprises three independent non-
executive Directors, namely, Mr. Cui Liguo, Mr. Zhang Lei and Mr.
Chan Yee Hoi, one executive Director, namely, Mr. Zhang Yi and
one non-executive Director, namely, Mr. Wu Ge. Mr. Cui Liguo is
the Chairman of the Remuneration Committee.
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NOMINATION COMMITTEE

In accordance with the requirements of the Listing Rules, a
nomination committee (the “Nomination Committee”) has been
established by the Company and its principal responsibilities include
reviewing the structure, size, diversity and composition of the Board
at least annually; making recommendations on any proposed
changes to the Board to complement the Company’s corporate
strategy; identifying individuals suitably qualified to become Board
members and selecting or making recommendations to the Board on
the selection of individuals nominated for directorships; assessing
the independence of the independent non-executive Directors; and
making recommendations to the Board on the appointment or re-
appointment of Directors and succession planning for Directors, in
particular the Chairman and the Chief Executive Officer. The
Nomination Committee comprises three independent non-executive
Directors, namely, Mr. Cui Liguo, Mr. Zhang Lei and Mr. Chan Yee
Hoi, one executive Director, namely, Mr. Zhang Yi and one non-
executive Director, namely, Mr. Wang Cheng. Mr. Wang Cheng is
the Chairman of the Nomination Committee.

DISCLOSURE OF INFORMATION

The interim report of the Company will be published on the
websites of both the Stock Exchange (http://www.hkexnews.hk) and
the Company (www.cnncintl.com).

APPRECIATION

The Board would like to take this opportunity to thank our
shareholders, the management and our staff members for their
dedication and support

On behalf of the Board
CNNC International Limited
hiZBERERAS

Chairman

Wang Cheng

Hong Kong, 23rd August, 2024
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Incom
%%ﬁéﬁﬁ%&ﬁ@é@%é%

month

ended 30th June, 2024 HZE—

2_Jug R A=tRILEA
— , - o

Six months ended 30th June,
@E=ZESA=1+HLAEAR

2024 2023
—E-lE RS
NOTES HK$'000 HK$'000
k=2 BETT ok e
(unaudited) (unaudited)
(REHEE) (CRESEET)
Revenue e A 3 6,400 76,144
Cost of sales 5 B AR — (75,471)
Gross profit EH 6,400 673
Other income and gains, net oAt Y A R Wy 75 0% BE 4,258 2,738
Net exchange gains I N = 493 1,239
Selling and distribution expenses HERDHAX (1,825) (751)
Administrative expenses TR (17,659) (10,301)
Share of result of an associate JEAG B & N A EA 15,596 21,161
Finance costs HBER (13,379) (6,429)
(Loss) Profit before taxation B %0 A (&5 1) /| 7 5 (6,116) 8,330
Income tax expenses FriSFi (1,615) —
(Loss) Profit for the period RNARER AFEIS
attributable to owners of the A (E1E) &
Company (7,731) 8,330
Other comprehensive expense Hih2EHX
Item that will not be reclassified R Tresms 58
subsequently to profit or loss: PHEmIIHEA -
Exchange differences arising on BMEREIEBEE
translation to presentation ZEHER
currency (2,306) (2,390)
Item that maybe reclassified HER @B SEE
subsequently to profit or loss: BmsHA -
Share of exchange differences of an  JE{HEE & Q72
associate X Z5 (10,822) (18,625)
Other comprehensive expense HAEMEERX
for the period (13,128) (21,015)
Total comprehensive expense EATHEAES
for the period, attributable to Hr2EMXEE
owners of the Company (20,859) (12,685)
Basic and diluted (loss) earnings per — &REEA N #5818 HK(1.58) cents HK1.70 cents
share (E18) BT 7 (1.58) & ll 1,707
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_ Condensed Consolidated Statement of Financial Position

wHGAY

K=

s

30th June, 31st December,
2024 2023
—E-ME — e =45
REIErEL e e E
NOTES HK$'000 HK$'000
k=2 BETT BT T
(unaudited) (audited)
(REEE) (JEFEE)
Non-current assets EREBEE
Property, plant and equipment M- WEREE 966 647
Exploration and evaluation assets BRREEE 8 = —
Right-of-use asset EREEE 3,764 4,475
Interests in associates REE N A 2w 9 401,342 412,718
Deposit by 1,078 1,074
407,150 418,914
Current assets REEE
Inventories 5y 10 290,860 291,708
Other receivables and H fth JE Uk FE K T8
prepayments (NE 11 4,396 3,894
Amount due from immediate FEWEZERAE
holding company KIE 13 — 95,912
Cash and cash equivalents BHeRBESEED 128,619 180,434
423,875 571,948
Current liabilities REBRE
Trade and other payables B 5 [ H et
IE 12 38,449 332,829
Bank borrowing HRATE X 156,256 —
Amount due to immediate FERE#ZERAA

holding company RIA 13 982 1,312
FERT AR AR A R

Amount due to an intermediate

holding company RIA 13 1,906 1,906
Amount due to ultimate holding JE 7 B 245 R 2 A
company RIA 13 1,977 1,977
Lease liability HEAE 1,576 1,362
Income tax payable FERTERIS T 5,911 5,918
207,057 345,304
Net current assets RENEEFHE 216,818 226,644
Total assets less current BEERRDER
liabilities 623,968 645,558
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Condensed Consolidated Statement of Financial Position
LS MR R K

e 2024 MN_FT_JENA=1H

30th June, 31st December,

2024 2023
—E-ME —E-=F
FIEIEAE Bl T = BEST—E
NOTE HK$’000 HK$'000
B & BETT BT T
(unaudited) (audited)
(REER (& ET)
Non-current liabilities FREBEE
Lease liability HEAE 2,540 3,271
Loan from immediate holding BEEEBRARER
company 16(ii) 182,000 182,000
Total non-current liabilities EFREEEEE 184,540 185,271
Net assets BEZE 439,428 460,287
Capital and reserves BAREEE
Share capital % A< 14 4,892 4,892
Share premium and reserves % 10 % B K fF & 435,536 455,395
Equity attributable to owners of ZFAFHH AENS
the Company HEx 439,428 460,287
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Condensed Consolidated Statement of Changes in Equity
BRGRE EAE TR

For the, six months ended 30th June, 2024 Zi %= _—Z — [0 475 A = 8l Ltﬁ1_ﬂ

reserve reserve reserve reserve losses Total

capital premium reserve
FE Rk
k# Riri® BARE fitth B T ER G RitEHR @it

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT A%Tn  R%Tr  B%Tn  E¥Tn B%Tx B%Tn ¥t B%TR

At 1st January, 2023 (audited) R=Z==%—-F—H

(23 4,892 868,805 80,827 16,584 127 727 20,708 (601,062) 391,608
Profit for the period Lol - - - - - - - 8,330 8,330
Exchange differences arising o~ £ EAZJIEHEEL
translation to presentation ERZE
currency — — — — — — (2,390) — (2,390)
Share of exchange differences  FEf5E 4 2 7]
of an associate EiE® - - - - - - (18,625) - (18,625)

Total comprehensive expense SR AL HLE

for the period — — — — — — (21,015) 8,330 (12,685)
At 30th June, 2023 R-E-Z€XB=18H
(unaudited) (REZ3H) 4,892 868,805 80,827 16,584 127 721 (307) (592,732) 378,923

At 1st January, 2024 (audited) HZT-MF-F-H

(mz7)
Loss for the period HREE
Exchange differences arisingon ~ BEAZHEREL
translation to presentation Eiz#E
currency
Share of exchange differences {2 &
of an associate ERZR

Total comprehensive expense  HIAZE L HAE
for the period

At 30th June, 2024 RZZ-RmERXA=1A
(unaudited) (REH)

hEERARAF —E-MEFHFRE 17



Condensed Consolidated Statement of Cash Flows
F%EHH HEE%EE%E

ended 30thJ ne, 2024 HE—

E‘i/ﬁﬂ + B 158 A
)

Six months ended 30th June,
@E=ZESA=1+HLAEAR

18

2024 2023
—E-lE RS
HK$'000 HK$'000
BETT ok e
(unaudited) (unaudited)
(REHE) (CRESEET)
Net cash used in operating activities R E& 2 FEHHZ
R FER (221,690) (54,851)
Cash flows from investing activities B EEFH 2HE R
Interest received 2 U FLE 2,458 944
Purchase of property, plant and BEWME WELEE
equipment (442) (86)
Dividend received 2k 8 16,150 —
Net cash generated from investing KERERES 2R IFHE
activities 18,166 858
Cash flows from financing activities HREMEZSHZHESRE
Advance from a joint operator RKE—RBEEH LB 1,007 —
Capital elements of lease rental ENEERS RS IBH
paid (500) —
Repayment to immediate holding REBEERR 2 HIE
company (330) —
New bank borrowing arose REWITZER 234,333 —
Proceeds from loan from a related RKEBERZER
party 78,111 —
Repayment of bank borrowing EERITER (78,111) —
Repayment of loan from a related BEBRESTER
party (78,111) —
Interest paid XA FLE (2,411) —
Net cash generated from financing REBEEZBH 2R FHE
activities 153,986 —
Net decrease in cash and cash ReRBSEBYR L FE
equivalents (49,536) (53,993)
Cash and cash equivalents at 1st —A—HBZzREeRBEELEFEY
January 180,434 130,732
Effect of foreign exchange rate SNEMEREE) 2 8
changes (2,279) (2,377)
Cash and cash equivalents at 30th NAZtHHZBEEZR
June REeEEY 128,619 74,362
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lotes to fhe Condensed Consolidated Interim Financial Statements
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BASIS OF PREPARATION

The condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS"”) 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

These condensed consolidated interim financial statements
contain condensed consolidated financial statements and
selected explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the consolidated financial
statements for the year ended 31st December, 2023 (the
“2023 Annual Report”). These condensed consolidated interim
financial statements and notes do not include all of the
information required for a complete set of financial
statements prepared in accordance with Hong Kong Financial
Reporting Standards (the “HKFRSs”) and should be read in
conjunction with the 2023 Annual Report.

The functional currency of the Company is United States
dollars (“US$"). The condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HK$") for
the convenience of the shareholders, as the Company is listed
in Hong Kong. All values are rounded to the nearest
thousand (“HK$'000") unless otherwise indicated.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated interim financial statements have
been prepared on the historical cost basis except for certain
financial instruments, which are measured at fair values. The
condensed consolidated interim financial statements are
unaudited but has been reviewed by the Company’s Audit
Committee.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
interim financial statements for the Period are the same as
those followed in the preparation of the Group’s annual
financial statements for the year ended 31st December, 2023.
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Notes to the Condensed Consolidated Interim Financial Statements

ARSI ERM

PRINCIPAL ACCOUNTING POLICIES
(continued)

Application of new and amendments to
Hong Kong Financial Reporting Standards

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for the
annual period beginning on or after 1st January, 2024 for the
preparation of the Group’s condensed consolidated interim
financial statements:

Amendments to Lease Liability in a Sale and Leaseback
HKFRS 16
Amendments to Classification of Liabilities as Current or

Non-current and the related
amendments to Hong Kong
Interpretation 5 (2020) Presentation
of Financial Statements —

HKAS 1 (note)

Classification by the Borrower of a
Term Loan that Contains a
Repayment on Demand Clause

TESHRE(F)

PE R #ET K AR B RT & B B 3%
HBEERA

RAFHEE  NEERRREAEHE
BRAGETHYBRERERNEAUAT
MEBGMAGEMN T _MF
—HA—BEHZENFEHREEHIER
TR R BB B mEERIMER

BREMBRE EREETDH
Q| F165% 2 HEAE
EEIEN

BEGFEANE BEABEIER
VRZ BRI A MBI

Amendments to
HKAS 1
Amendments to

Non-current Liabilities with Covenants

Supplier Finance Arrangements
HKAS 7 and
HKFRS 7

The application of new and amendments to HKFRSs in the
current interim period has had no material impact on the
Group's financial performance and positions for the current
and prior periods and/or on the disclosures set out in these
interim condensed consolidated financial information.

The new and amendments that are effective from 1st
January, 2024 did not have any significant impact on the
Group's accounting policies.
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Notes to the Condensed Consolidated Interim Financial Statements

REVENUE AND SEGMENT INFORMATION

Information reported to the Group's executive director, being
the chief operating decision maker (“CODM"), for the
purposes of resources allocation and assessment of segment
performance, focuses on the types of goods or services
delivered or provided. The Group currently organises its
operations into two operating divisions, which also represent
the operating segments of the Group for financial reporting
purposes, namely trading of mineral products and exploration
and development of mineral properties. They represent two
major lines of operating business engaged by the Group. The
Group’s operating and reportable segments under HKFRS 8
are as follows:

o Trading of mineral products — trading of uranium

o Exploration and selling of mineral properties — exploration
and development of uranium mine

The following is an analysis for the Group’s revenue and
results regarding the reportable and operating segments for
the Period:

8

MBI & T E B SR

Wz ko AP E R

SLETTEIR D Bl 8RR IR FF A 0 A
TELEBERRATEZEEERKEAD
(MAXEERTESR)2R2ER - =
EEPEAEB ZEMIREEXK
RENER - AEERBEEEB D
AMEREEERFINAKERE
MBREBNZEENE) - D HIRME
EmESBUWRRARBEEEE - %
MED B AEEMENRARE
REX REFEVHBBRSENSF
8%t NEEMEERERD LT ¢

s WREREH — EEH

. WREEEBEEE — BRR
A 2% 5h %

R A P B 2 R B B
REEZHHMT :

Six months ended 30th June, 2024
BE-_FE_-_MFEASA=+HLREAR

Exploration

and

Trading of development

mineral of mineral
property properties  Consolidated

BiiR &
BMERED HERESE &=E
HK$’'000 HK$'000 HK$'000
BETRT BETR EETR
(unaudited) (unaudited) (unaudited)
(REBEE) (REEHEE) (REEBEE)
Segment revenue 7 & A 6,400 = 6,400
Segment loss 7 EEE (8.282) (3,051) (11,333)
Bank interest income BITR B Z WA 2,458
Unallocated corporate income &% B 2 % W A 1,800
Unallocated corporate costs RO Z KA (7,826)

Share of result of an IR E AR A

associate 15,596
Unallocated finance costs ROz BER (6,811)
Loss before taxation W T4 A1 s 18 (6,116)

TRZERARRQF

ZE N FERARE



Notes to the Condensed Consolidated Interim Financial Statements

ARSI ERM

3. REVENUE AND SEGMENT INFORMATION 3. WH RO E R (&)

(continued)
Six months ended 30th June, 2023
HE-_Z-_=F,A=1+HIL~HEA
Exploration and
Trading of development of
mineral mineral
property properties Consolidated
R &
BERES HEBRELSE RE
HK$'000 HK$'000 HK$'000
BT T PEEE T T BT T
(unaudited) (unaudited) (unaudited)
(CRESEE) (R EE) (CREEEET)
Segment revenue 7 J WA 76,144 — 76,144
Segment loss 7 EhE R (2,203) (2,908) (5,111)
Bank interest income HTAITFE Z A 944
Unallocated corporate income &%z KA 1,798
Unallocated corporate costs RO B2 KA (4,033)
Share of result of an FEALEE & N A
associate 21,161
Unallocated finance costs AOBEZHBEER (6,429)
Profit before taxation % B A & A 8,330
The accounting policies of the operating segments are the LENENE +E5Z%§51$§EK@E’JA*
same as the Group’s accounting policies. Segment loss BEER - D HBEBIESTOBAR
represents the loss from each segment without allocation of WEE  TEERSENIRITHE 1451
bank interest income, unallocated corporate income, ARz BEWRA - Ko B2 B
unallocated corporate costs, share of result of an associate EHAR - EREERAIERERRDE
and unallocated finance costs. This is the measure reported to ZHBER - AN EERMETEE
the CODM for the purposes of resource allocation and BRETELEREARESOERE -

performance assessment.
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Notes to the Condensed Consolidated Interim Financial Statements

REVENUE AND SEGMENT INFORMATION 3.

(continued)

The following is an analysis of the Group’s assets and

B4R & o I A SRR

BEkoHER (F

AEBEERBBEROBE D ZAW

liabilities by segments: LU
30th June, 31st December,
2024 2023
—E-NE T
“A=+HB +=-ZA=+-—H
HK$'000 HK$'000
BETT BT T
(unaudited) (audited)
(REFHFE) (F&&E)
ASSETS BE
Segment assets DEEE
— Trading of mineral products —RBEMES 370,387 514,712
— Exploration and development of — WRERAEREE
mineral properties BE 8,128 7,458
378,515 522,170
Interests in associates REtE QR 2R 401,342 412,718
Unallocated corporate assets RO EEE 51,168 55,974
Consolidated assets e AE 831,025 990,862
LIABILITIES &
Segment liabilities HEAE
— Trading of mineral products —BEMES 166,547 310,337
— Exploration and development of — WERRBEEE
mineral properties BE 23,502 22,275
190,049 332,612
Unallocated corporate liabilities AOERETEARE 201,548 197,963
Consolidated liabilities FaBafE 391,597 530,575

TRZERARRQF

ZE N FERARE
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Notes to the Condensed Consolidated Interim Financial Statements

ARSI ERM

3. REVENUE AND SEGMENT INFORMATION 3. W#ER D ZBER (&)

(continued)

For the purposes of monitoring segment performance and MERDHFRRRRSB2EIRE

allocating resources between segments: RiME

. Segment assets include certain property, plant and . NEEE BIEHEBAERS F
equipment, exploration and evaluation assets, BEEELZETYE BEXK
inventories, certain other receivables and prepayments, RE DHEATHEE TFE-
amount due from immediate holding company and BT H b g RRIE DA R TR R
certain cash and cash equivalents which are directly H EREEFERAFIRER
attributable to the relevant reportable segment. ETHEERREEED -

. Segment liabilities include certain trade and other . HEBE BIEMEBEERS
payables, amount due to an intermediate holding BEREBGZETESREME
company, bank borrowing, lease liability and certain NHRE - EN—BFNTERA
income tax payable which are directly attributable to the AIFIE - RITER HEAE
relevant reportable segment. A RE TSR -

Information about major customers EBEXEEZEFEH

Revenue from customers of the corresponding periods BRAEEAWAI0%RKREEFRIA

contributing over 10% of the total revenue of the Group are HEHAmBALT :

as follows:

Six months ended 30th June,
BEAA=+BLAHEA

2024 2023

—T-HE —E-=F

HK$'000 HK$'000

BETT BT T

(unaudited) (unaudited)

(REFHFE) (CRESEET)

Customer A ZEA 1,070 38,150
Customer B %FB —* 37,994
Customer C BFC 5,330 —

* The corresponding revenue did not contribute over 10% of the total * HABRAERMRIBEBARBBASE
revenue of the Group for the respective period. B 2K AR10% °
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Notes to the Condensed Consolidated Interim Financial Statements

INCOME TAX EXPENSES
Hong Kong Profits Tax

On 21st March, 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28th March, 2018
and was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2 million of profits of
the qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%. The
profits of group entities that are not qualifying for the
two-tiered profits tax rates regime will continue to be taxed at
a flat rate of 16.5%.

Accordingly, the Hong Kong profits tax of the qualifying
group entity is calculated at 8.25% on the first HK$2 million
of the estimated assessable profits and at 16.5% on the
estimated assessable profits above HK$2 million.

PRC Enterprise Income Tax (“EIT")
Under the Law of the PRC on Enterprise Income Tax (the “EIT

Law"”) and Implementation Regulation of the EIT Law, the tax
rate of a PRC subsidiary is 25%.

B4R & o I A SRR

Fr&HAx
BRNEB

BEAUAER _T—NE=ZA_+—
BEBE(CCZE—EFRBEE(E+
TGO ERNMEHER]D 5| AR
BHIFERESE - GHERR-ZF
—NFZAZ+NBEEKAEEE "
WHRBAEEFRETE - IR EMEF
BRHBEHE AEREEEENY
FE 2008 7T FIE A5 128.25% B B F L
Bt o A 2008 T A £ Y FE A5 %
16.5% B Bt EHFL - 7 & /ARSI F
SREHENEBERNGNEG#EE
1£16.5% M 4% — T R EH -

At 6EBEEEENEEFER
ik 5T E R BRI A B B 52008 7T
T E A8.25% + MiBiE B 2008 TH
HETERBL R EA16.5%

TEEEMEH (RXEME
Bil)

BEPFEARENBLCEMBRE
([EMSPEDMEEMSREER
M - PR RBIMEE A25% °

FERERARAR —T_MFHHRS
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Notes to the Condensed Consolidated Interim Financial Statements

ARSI ERM

4. INCOME TAX EXPENSES (continued) 4,

PRC Withholding Tax

The PRC withholding tax at a rate of 10% is levied on one of
the Company’s subsidiaries in Hong Kong in respect of
dividend distributions arising from profits of a PRC associate.

Fr g BiB % ()
o B A B R

AASEAEBRANNBE AR AFNEE

ERRBE D

I HAKEESZEN—

KT RAIRI0% KT R HURTEIHK

Six months ended 30th June,
BEA~NA=+HLA<EAR

2024 2023
—E-ME T4
HK$’'000 HK$'000
EBETT BT T
(unaudited) (unaudited)
(REET) (REEEET)
The income tax expenses comprises: BRI e :
Hong Kong profits tax BEANEH — -
PRC withholding tax B 8 1B R 1,615 —
1,615 —
5. PROFIT BEFORE TAXATION 5. BR®AIER
Six months ended 30th June,
EZ~A=+BHLAEA
2024 2023
—EZ-E —T=-=
HK$'000 HK$'000
BETRT BT T
(unaudited) (unaudited)
(REE) (RS T ET)
Profit for the Period has been arrived at  [5] B8 £ Py U 25 A€ F1 Bk
after charging (crediting): (Gt A)T3EA -
Depreciation of property, plant and mME - HWE R
equipment HEITE 124 60
Depreciation of right-of-use asset TREEEWNE 694 —
Expenses relating to short-term leases %2 HRTE EAE R X 182 285
Net exchange gains ME 5 W 5 0 5E (430) (1,239)
Interest income B A (2,458) (944)
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Notes to the Condensed Consolidated Interim Financial Statements

B4R & o I A SRR

6. DIVIDENDS 6. RSB
No dividends were paid, declared or proposed during the RABMEARBTHRRIERMN  EIR
current and prior periods. The directors have determined that FERBRRERE -EFERENZAN
no dividend will be paid in respect of the current interim AN BRI A AR B o
period.

7. BASIC AND DILUTED (LOSS) EARNINGS 7. BREAXRBET(ER) R

PER SHARE A
The calculation of basic (loss) earnings per share attributable RRBHEEAEBGEREREF (B
to owners of the Company is based on the following data: B)DIRBTINBEBEFE

Six months ended 30th June,
BESA=+BHIEAEA

2024 2023
—E-NlE —E-=F
HK$'000 HK$'000
BETRT BT T
(unaudited) (unaudited)
(REEE) (REEEED)
(Loss) Profit for the Period attributable NN B =N )
to owners of the Company 5] B8 HA 1A (7.731) 8,330

Six months ended 30th June,
BEANA=+HLL<EAR

2024 2023
—E-NME —E-=F
Number of ordinary shares for the AHEERER(EE)
purpose of basic (loss) earnings per Bz EBRER
share 489,168,308 489,168,308
There were no potential dilutive ordinary shares outstanding REBEEZE_ZT-_NEFA=THEE=Z
during six months ended 30th June, 2024 and 2023, and —=FRNA=Z+HLERNERR: EE
hence diluted (loss) earnings per share is the same as basic BIEEE LB - TSR SR (E
(loss) earnings per share. B)BFMEE KRG (EE)BF—2 -

hEERARAF —E-MEFHFRE 27
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Notes to the Condensed Consolidated Interim Financial Statements

ARSI RRM T

EXPLORATION AND EVALUATION ASSETS

The Group’s exploration and evaluation assets were mainly
arising from the acquisition of Western Prospector Group Ltd.
during the year ended 31st December, 2009 (“Mongolian
Mining Project”).

On 15th August, 2009, the Mongolian’s Law on Nuclear
Energy and Mongolian’s Law on Implementing Procedures of
the Law on Nuclear Energy (collectively referred to as the
“New Law"”) came into force. Under the New Laws, the
Mongolia Government has the right to take ownership
without payment of either not less than 51% of the equity
interest in the Group’s Mongolian subsidiaries if the Mongolia
Government’s funding was used to determine the resource
during exploration, or not less than 34% of the equity
interest in the Mongolian subsidiaries if the Mongolia
Government’s funding was not used to determine the
resource during exploration.

The directors of the Company commenced negotiating with
the relevant Mongolian authorities in respect of the
implementation of various provisions under the New Laws
during the year ended 31st December, 2010. Based on
management’s discussions with the relevant Mongolian
authorities and the advice from its Mongolian legal adviser,
the Group will have the right to apply for mining licenses to
mine or extract the resources identified in the relevant areas
covered by the exploration licenses.

During the year ended 31st December, 2012, consensus has
been reached between the Company and the relevant
Mongolian authorities that a joint venture will be established
for holding the mining licenses, which are currently under
application, with the Mongolia Government holding 51% of
the equity interest in the joint venture. Upon the completion
of establishment of the joint venture, the Group’'s mining
licenses together with the carrying amount of the Group's
exploration and evaluation assets will be transferred to the
joint venture by way of a shareholder loan. In addition, the
Company has drafted the shareholders’ agreement, joint
venture agreement and memorandum and association of the
joint venture and has commenced negotiation with the
detailed terms of these documents with the relevant
Mongolian authorities and a pre-mining cooperation
agreement was signed on 26th June, 2012 to kick off the
pre-mining activities.

CNNC International Limited 2024 Interim Report
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Notes to the Condensed Consolidated Interim Financial Statements

EXPLORATION AND EVALUATION ASSETS 8.

(continued)

A notice was previously received in January 2014 from the
relevant Mongolian authorities which mentioned that the joint
venture would be expected to be established in 2014.
However, the establishment and the grant of mining licenses
had been postponed due to changes in government officials
of relevant Mongolian authorities in 2014, October 2017, and
June 2019. Further negotiations on the terms of the draft
joint venture agreement have been carried out with the new
government officials of relevant Mongolian authorities. In
2018, the Group received assistance from the Embassy of the
People’s Republic of China in Mongolia, to speed up the
application progress. Several communications were made
between the Embassy and the Mongolian government officials
regarding the application of the mining licence. In December
2019, the Group received a notice from the relevant
Mongolian authority, which suggested the Group to apply for
a court order in relation to the matters relating to resumption
of the application for the mining licenses for the reason that
the relevant exploration licenses have expired.

Based on the advice from the Group’s Mongolian legal
advisers, on 9th January, 2020, Emeelt Mines LLC, an indirect
wholly owned subsidiary of the Company, which is the holder
of the exploration licenses (as the applicant) has filed in the
Capital City Administrative Court of First-Instance of Mongolia
(the “Court”) an administrative lawsuit (the “Lawsuit”) with
the Mineral Resources and Petroleum Authority of Mongolia
(as the respondent) claiming, among other things, to confirm
the non-performance of the respondent in relation to the
granting of the mining licenses in accordance with the
Mongolian laws and reinstate the validity of the exploration
licenses. As mentioned in the announcements dated 5th June
and 6th July, 2020, the Company has received the written
judgment of the Appellate Court regarding the hearing on
4th June, 2020 (the “Written Judgment”). According to the
Group’s Mongolian legal adviser, the Appellate Court did not
consider the new evidence as it was not previously presented
to Capital City Administrative Court of First-Instance of
Mongolia (the “Court”). The Written Judgment concluded the
decision of the Court was right. In light of the new evidence,
the Appellate Court stated that the Group had the rights to
make the application with the new evidence to the Court
again. After receiving further advice of the Group’s Mongolian
legal adviser, the Group had made the application to the
Court again on 26th August, 2020.

TRZERARRQF

AR & I A 7 3

BREFEEE(E)

REBMEMR _ZE—NE—FEER
BMEhEREL AN EFERE
BOEBHBR T —NEMKT - R
M AECERFERFUENELR
FHREHERZBNBEER - —IY
F-ZE—EFTARZZE-NAERX

AHRFATMITEERE - AEBESHE
BHBNEEEE —PETERAE
BEGER - E_T—\F AEED
ESPhEARELMEARSH KFED
WBh - AR BEE - KEEMNS
THNEERRESIFETTERX
BB -Z_T—NF+ZR - AKENK
NEMSEERMNEN  ERAEHE
HIMIERBRETAIEZEBANEER
EEREmS  RARHKERITAIZECR
Hy o

BEAEEEHZEBERANREZ B
ZEZEFE-ANA ARFRIWEE
2 & F /A aEmeelt Mines LLC @ #1#
HAENRFBEAWERBERZA)  HE
HiEEZ RN A HRE E BMineral
Resources and Petroleum Authority of
Mongolia) ({fEBZEHA) M5 & & #
— % 11 B 5 Pt (Capital City
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B MR B R ERET AT RE A R0 o A
RBBR-_Z-_TFXARBAKEAR
NEBBAERD - ARR BRI ER
EZZ_ZFXNANA LFERNE
EBFAR(E@mAERD - REAEER
HERBMER  EHRERSEES
MEE AAMBEEUISERRS
HEB-FBTBOER (DER]D - EE®
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B ERIER ERERELEARE
EEEBXMEREANE Fkﬁ$
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FHABRRE KR_ZTZ ?EAH
ZHABAREEBREERIEHBE -
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Notes to the Condensed Consolidated Interim Financial Statements

ARSI ERM

EXPLORATION AND EVALUATION ASSETS
(continued)

On 29th October, 2020, a working committee (“Committee”)
includes, amongst others, representatives from the Mineral
Resources and Petroleum Authority of Mongolia (“MRPAM”),
the respondent of the Lawsuit) was set up with a view to
help resolve the disputes regarding the expiry of the
exploration licenses of the Company. The management
believes it is a positive sign of the MRPAM's intention
towards resolving the disputes, though at this stage, there is
no guarantee that the matter shall be resolved in favour of
the Company.

Up to the date of this report, there is no further progress.

INTERESTS IN ASSOCIATES

BREFEEE (&

RZEZZF+HAZTABE  E4HE
EERNAHBEER(ZaEE]
Mineral Resources and Petroleum
Authority of Mongolia * #F 7A K 2 &
AN RERREMEN T —EIE
ZEe((Z8g]) NEDBILEH
AARMBRTUHZCHANFH T
BERE ERESHEESDLHMBRE
ENEREE  EHRRRILTRERE
ZEREAFNARA -

BEARESAY FEHABEF
TR -

REBE QT 2 E&®

30th June, 31st December,

2024 2023

—E-ME —E_=F

~A=+H +=ZA=+—H

HK$'000 HK$'000

BETRT BT T

(unaudited) (audited)

(REEB|E) (L EED)

Cost of unlisted investments FEEMRE ZKAR 928,270 928,270
Share of post-acquisition losses FEAE U BE 18 B 18 (422,165) (426,940)
Dividend payment % B XA (104,763) (88,612)
Interests in associates REE QR z R 401,342 412,718
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Notes to the Condensed Consolidated Interim Financial Statements

B4R & o I A SRR

9. INTERESTS IN ASSOCIATES (continued) 9. REBELAR iR (&
Particulars of the Group’s associates at 30th June, 2024 and RZZE-_OMFEAA=FTAER=Z ==
31st December, 2023 are set out below: F+-_A=+—H XrEBZHEQ

AT

Attributable voting rights

Attributable equity in the board of directors
interest held by the Group held by the Group
FREFANEERE FREFANEZREBRRE
Country of
incorporation and 30th June,  31st December, 30th June, 31st December,
Name of operation 2024 2023 2024 2023
associate B ki —¥C-lmE —E-=F —EC-mE ZZ =%  Principal activity
BEATEHE CEMERR ~A=+B +=ZR=+-H ~A=+H +ZA=+—-RB EE£H
% % % %
Société des Republic of Niger 37.20 37.20 44.44 44.44 Mining
Mines
d'Azelik S.A.
Somina’A @) EB® R
CNNC Financial The PRC 7.55 7.55 14.29 14.29 Provision of financial
Leasing leasing services
Limited
("CNNC
Leasing”)
FRRERE F REREHEERS
BRRAA
(MhHE])

Note: The Group has adopted an equity method of accounting for its sk : AEBERMERERERFZEE
investment in CNNC Leasing as the Group can appoint 1 out of 7 WIREAR  AASEARTZEE
directors to the board of CNNC Leasing. The directors of the MEEFLtEEZTPHEP—EZ R
Company considered to have significant influence under HKFRSs. BEBUBREER ARAEER

RERBRTEN -

hEERARAF —E-MEFHFRE 31



Notes to the Condensed Consolidated Interim Financial Statements

ARSI ERM

10. INVENTORIES 10. &8
30th June, 31st December,
2024 2023
—E-ME —E-=F
~BA=+H +=—A=+—H
HK$'000 HK$'000
BETR BT T
(unaudited) (audited)
(REE|E) (& E)
Uranium concentrates = 48 o 289,440 290,227
Consumable goods Al E FE S @ 1,420 1,481
290,860 291,708

11. OTHER RECEIVABLES AND PREPAYMENTS 11. HitEUW ZE LA R FE

I

30th June, 31st December,

2024 2023

—E-ME —E-=F

~A=+H +=ZA=+—H

HK$'000 HK$'000

BETR BT T

(unaudited) (audited)

(REEE) (&&=

Other receivables H th fE Y F I8 2,857 1,573
Deposits paid BEffE® 1,175 1,110
Prepayments SEENE /O 1,442 2,285
5,474 4,968

Less: Non-current portion of deposit A 1R e 8 IERDER

i) (1,078) (1,074)

4,396 3,894
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13.

12. TRADE AND OTHER PAYABLES 12. BRESRERRHEMEN
MEUR BT RK
30th June, 31st December,
2024 2023
—E-ME =B=EE s
~B=+H +=ZA=+—H
HK$'000 HK$'000
BETRT BT T
(unaudited) (audited)
(RE|E) (F&&|Eh)
Trade payables — aged 0 to 30 days B 5 B RIE
(B #:0-30R) = 303,699
Interest payable to immediate holding EREZEERARZ
company A 8,859 2,514
Bank interest payables FEAST A1 B 4,624 —
Other payables H b fE A FIE 2,218 3,462
Other payable to the joint operator of HtENEEEK
the joint operation (Note) & & 3E (K sE) 19,735 18,728
Accruals FE & R K 3,013 4,426
38,449 332,829
Note: The amount is unsecured, interest-free and has no fixed terms of fisk : REAEER RERERTERS-
repayment.
AMOUNTS DUE TO IMMEDIATE HOLDING 13. FE{+— 4 ?%E‘EHQ’D\%/
COMPANY/AN INTERMEDIATE HOLDING —E$¢ﬁ‘£&ﬁ}ﬁ/@%%
COMPANY/ULTIMATE HOLDING b2y /NI ]

Notes to the Condensed Consolidated Interim Financial Statements

B4R & o I A SRR

COMPANY

The amounts are unsecured, interest-free and repayable on

demand.

REREER 2B RRERME]

TRZERARRQF

ZE N FERARE
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Notes to the Condensed Consolidated Interim Financial Statements

ARSI ERM

14. SHARE CAPITAL

14, IR

15.

Number of
ordinary shares Amount
LiERHE &8
HK$'000
BT I
Ordinary shares of HK$0.01 SREMAEBY001TTY
each TRAR
Authorised: JETE
At 1st January, 2023, RZZTEZ_=F—H—A8"
31st December, 2023 —E-_=F+-A=+—H
and 30th June, 2024 K_Z_MERA=TH 1,000,000,000 10,000
Issued and fully paid: BEETRAR:
At 1st January, 2023, RZE=F—RF—A8"
31st December, 2023 ZEZ=F+ZA=+—H
and 30th June, 2024 ;FZZEZWMENA=+H 489,168,308 4,892

Note: All balances are audited except balances at 30th June, 2024.

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

The fair values of the financial assets and liabilities are not
materially different from their carrying amounts because of
the immediate or the short term maturity of those financial
instruments. The following table presents assets measured at
fair value in the condensed consolidated statement of
financial position in accordance with the fair value hierarchy.
The hierarchy groups assets into three levels based on the
relative reliability of significant inputs used in measuring the
fair value of these assets. The fair value hierarchy has the
following levels:

. Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;
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Notes to the Condensed Consolidated Interim Financial Statements

R R i & o 4 A 2 AR B

15. FAIR VALUE MEASUREMENT OF 15. EMIAEAFEZFE

FINANCIAL INSTRUMENTS (continued) (A&

. Level 2 fair value measurements are those derived from . FERATFEFEDRE—R
inputs other than quoted prices included within Level 1 AZHREN BEESBE
that are observable for the asset or liability, either ATEE(BER) KEZEENEE
directly (i.e. as prices) or indirectly (i.e. derived from BITE)BRBASEREE &
prices); and

. Level 3 fair value measurements are those derived from . E=MAFEFEDEREL
valuation techniques that include inputs for the asset or FBRBABEMSEBECEE
liability that are not based on observable market data HEERABR(TAHEEEA
(unobservable inputs). BB 2(EERESE -

16. RELATED PARTY DISCLOSURES 16. BERFTRE

Apart from the related party transactions and balances BRARERGZEAE PN BRE MBS

disclosed elsewhere in the condensed consolidated interim PR BE s EERR S RERI - A&

financial statements, the Group had the following significant EREBRNEBUTERBEIRS

related party transactions during the period.

(i) Remuneration of directors and other () EERHMFTEEEE
members of key management REZHE
The remuneration of directors and other members of HRNEBEERAMETEEEREK
key management for the period was as follows: BrzBM&wT :

Six months ended 30th June,
BEANA=+HLA<EAR

2024 2023
—E-lE —E-=F
HK$'000 HK$'000
BETT BT T
(unaudited) (unaudited)
(REFHFE) (CRESEET)
Short-term benefits HEEA 2,552 1,793
Post-employment benefits RIRERF 83 70
2,635 1,863
The remuneration of directors and key executives is EERFETBRABEZHMET)
determined by the remuneration committee having mHFMEZE LT REARR
regard to the performance of individuals and market RSB REEE -

trends.
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Notes to the Condensed Consolidated Interim Financial Statements

ARSI ERM

16. RELATED PARTY DISCLOSURES (continued) 16. BBE R IR E (&£

(i) Loan from immediate holding company (i) REEEEZERQTW
BEX

30th June, 31st December,

2024 2023

—E-lE —E-=F

~"A=+H +ZA=+—H

HK$'000 HK$'000

EETT BT

(unaudited) (audited)

(REET) (F&&EET)

Non-current portion of loan B GERIEAE 182,000 182,000
The loan was denominated in HK$, unsecured, interest ZEBHABEEE - |IER
bearing at HIBOR+2.45% per annum and repayable as EEBRITAEZRSFEMNE
follows: +2.45%5 8 AR TREE

=

HK$’'000

BT T

Between 1 year and 2 years —EFEEMFNR 182,000
The directors of the Company considered that the RARAREERA EEERAR
carrying amount of loan from immediate holding A EREREEREE QT EE

company approximate to the fair values. E
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Notes to the Condensed Consolidated Interim Financial Statements

16. RELATED PARTY DISCLOSURES (continued)

(iii) Transactions and balances with PRC
government-related entities

The Group operates in an economic environment
currently pre-dominated by entities controlled, jointly
controlled or significantly influenced by the PRC
government.

In addition, the Group itself is part of a larger group of
companies under China National Nuclear Corporation
which is controlled by the PRC government.

The Group has also entered into various transactions,
including deposits placements with certain banks and
financial institutions which are PRC government-related
entities in its ordinary course of business. The directors
of the Company are of the opinion that except as
disclosed below transactions with other PRC
government related entities are not significant to the
Group's operations.

—  During the six months ended 30th June, 2024, the
Group paid rental expenses of approximately
HK$141,000 (six months ended 30th June, 2023:
approximately HK$150,000) to a fellow subsidiary
of the Group for its office in the PRC.

—  During the six months ended 30th June, 2024, the
Group incurred interest expenses from loan from
immediate holding company at approximately
HK$6,345,000 (six months ended 30th June,
2023: RMB6,429,000), which were credited to the
interest payables under other payables and
accruals.

17. CONTINGENT LIABILITIES

As at 30th June, 2024, the Group does not have any
significant contingent liabilities (31st December, 2023: Nil).

The Group did not have any material subsequent event need
to disclose or adjust.

R R i & o 4 A 2 AR B

16. BELKE (&

(i) EPEBRFHEBEER 2
R 5 K&

AEBZEZARERBAHTH
BFAEE Sl KRGS H
BEAREIZERBTITE-

o AEBARF RPEZET
EEBERRETRZRRKE
Z— > MAZEE X+ BEERF
] o

AEE TN — R ERBIE+ A
ETETERFHBER 2R
TREBBBITLZERS -
ARREZRR BTXHE
S BLE M R BB AT AR B E AR
ZRGUAEEEELTEE -

— HEZZ-_WME A=+
HiIEARNEAR  AEEAH
FEMRERMAEE—
HMRARMBATZHHEE
B 141,0008 T (B & =
TZ=FRNA=+tAHLX
& A : #7150,000/% 7T ) °

— HE-_Z-_MEXA=t+
BLEAMEA  RE@EGEK
BEEIEBRARNERE
A F| B B 32 496,345,000
BT(HREZST -_=ZFX
A=+HLERNEA: AR
#£6,429,000% 7T) * #§ B
HihERNRIBERETER
THREMAF B H ALK

17. [IREE
R-ZE-_NMENA=1+H AEBHE
ERXRIREBBEB(=ZE=-_=F+=A
=t—B:#)-
AREFYETAEAREBLEABT U
WHERRTHE -

FERERARAR —T_MFHHRS
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HfpEH

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

At 30th June, 2024, none of the Directors or chief executive of the
Company had an interest or short position in the shares, underlying
shares or debentures of the Company or its associated corporation
which had been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the Securities and
Futures Ordinance (the “SFO") (including interests and short
positions in which they were deemed or taken to have under such
provisions of the SFO), or was required to be recorded in the
register required to be kept by the Company under section 352 of
the SFO or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors of Listed
Companies.

SUBSTANTIAL SHAREHOLDERS

At 30th June, 2024, the interests and short positions of the then
shareholders of the Company (other than a Director or chief
executive of the Company) in the shares and underlying shares of
the Company as recorded in the register required to be kept under
section 336 of the SFO or which would fall to be disclosed to the
Company and the Stock Exchange pursuant to Divisions 2 and 3 of
Part XV of the SFO were as follows:

Long positions

Ordinary shares of HK$0.01 each of the Company

ER&
B i

Bt

W

15
=l

Bk
g
R

53
B

o2
B>
i 0

RZZB_MOEXA=1TH RARREERK
BITHRA B BN AN QR 3R A AR B X
Bl HERNRESFTEAEREES
BB GG ([ 5 R E RG] )) EXVERE7
K 8 AR 2 A& AN 1 A BBk X P O M 25 Bk
KE(BRREBEESZRBEGRIBEKGXE
BERKEFRERE 2 RAR)  HARIE
EHLHIEEDIEI2GZ R ERELRA
ARFEMNBCMOERIORR  RBRE
LT RRIEFETESFRXHNRESTAH
EARALEBMEXHAR DA (TH
R MERSORE

FERR

RZZB-_MNFEXA=1TH ARAERHKRRE
(BEFERARREBRITHRABRINRAR
AR RAAERO T EARARBREE
BRI FE3B6HRTFEZECMABT
HIREE S R BB RO EXVEHE2%37 88
BRAARAERBXABEENER AR
W

wR
AR EGREEEBHK0.0ITZZEER
Percentage of

Number of issued the issued share
ordinary shares capital of the

Name of shareholder Capacity held Company
FHE#ETT WLEATNEHT

[ g 54 LiEREE BRAE L

CNNC Overseas Limited (“CNOL") (Note) Corporate interest 326,372,273 66.72%

RAZEINE R DR (TR ZF]) () NAEER

China National Uranium Co., Ltd. (“CNUC") Corporate interest 326,372,273 66.72%

(Note)
B 2R Ay B R & A (AR B 3 1) (PR =) DA
China National Nuclear Corporation (“CNNC") Corporate interest 326,372,273 66.72%

(Note)
PEZIFXSEERAG([PZER]) (M)

AL S

Note: CNOL is the immediate holding company of the Company, which is wholly
owned by CNUC, whereas CNUC is an indirect subsidiary of CNNC.
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Save as disclosed above, as at 30th June, 2024, no person (other
than a Director or chief executive of the Company) had an interest
or short position in the shares or underlying shares of the Company
that were required to be recorded in the register required to be
kept by the Company under section 336 of the SFO or which would
fall to be disclosed to the Company and the Stock Exchange
pursuant to Division 2 and 3 of Part XV of the SFO.

CONTINUING DISCLOSURE REQUIREMENTS
The following circumstances giving rise to the obligations of
disclosure pursuant to Rule 13.18 of the Listing Rules continue to
exist after the period ended 30th June, 2024.

(1) In March 2021, China Nuclear International Corporation as the
borrower (the “Borrower”), a direct wholly-owned subsidiary
of the Company, accepted the terms of a general banking
facility of a banking institution for trade finance in the
amount of up to US$30,000,000 (the “Revised Facility”).
Utilization of the Facility is conditional upon the prior
approval of the bank, and each drawdown is repayable within
180 days.

Pursuant to the Revised Facility, among other matters, the
Company and the Borrower undertake and procure with the
bank that, throughout the life of the Revised Facility: (i) The
State-owned Assets Supervision and Administration
Commission of the State Council (the “SASAC”) of the
People’s Republic of China (the “PRC") shall maintain directly
100% equity interest in China National Nuclear Corporation
("CNNC"); (i) CNNC shall maintain (directly or indirectly)
100% equity interest in China National Uranium Co., Ltd, a
company incorporated in the PRC which had provided a letter
of comfort in relation to the Revised Facility; and (iii) CNNC
shall maintain (directly or indirectly) not less than 51% equity
interest in the Company. Breach of the above obligations may
result in early repayment of all drawdowns of the Revised
Facility.

There is no drawdown of the Revised Facility during the six
months ended 30th June, 2024 and up to date of this report.

(2) On 23rd November, 2023, a directly subsidiary of the
Company, China Nuclear International Corporation (“CNIC")
has entered into a general banking facility agreement with a
banking institution (the “Bank”) for the purpose of, among
other matters, the purchase of natural uranium products or
other goods acceptable to the bank in the amount up to
US$30,000,000 (the “Facility”). The Facility is subject to the
Bank’s review on or before the date falling 12 months from
the date of the Facility, or at such other earlier times as the
Bank deems fit. Each drawdown is repayable within 180 days.

Other Information

Rt EH
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HHB

HRERERE

PR R I R A 1318 E B A
ZERRBE-F-MERA=+AILY
ik BT -
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BB AR PEEEEGRAG
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BENBIRENKS  28&xahk
30,000,000 Tt ([ E] B EL) - B E
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RAREBRHAI80B R -
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Hit&H®

Pursuant to the Facility, among other matters, any of the
followings occurs, the Facility may be cancelled with all
outstanding amounts under the Facility (together with
interests accrued thereon and other amounts payable
thereunder) becoming immediately due and payable.

(@)  China Nuclear Uranium Corporation (7 Bl i £ B 19 B IR
A A]) (“CNUC”) holds beneficially less than 51%
(directly or indirectly) in the Company; or

(b)  China National Nuclear Corporation (FE#Z T &£EH
fR 2 a]) (“CNNC”) ceases to be the single largest
shareholding interest in the Company.

Breach of the above obligations may result in early repayment
of all drawdowns of the Facility.

On 25th January, 2024, the full amount of the Facility was
drawn down, which was fully repaid on 16th July, 2024.

On 18th July, 2024, the Company entered into a general
banking facility agreement (the “CNNCTM Facility
Agreement”) with CNNC Treasury Management Co. Limited
(B E B R AR DA ("CNNCTM") whereby a committed
facility of up to US$50,000,000 (the “CNNCTM Facility”)
would be made available by CNNCTM to the Company for the
uranium trading business of the Group.

The CNNCTM Facility is available for drawdown for the period
from 18th July, 2024 to 17th July, 2025 subject to the terms
of the CNNCTM Facility Agreement. Each drawdown under
the CNNCTM Facility shall be repayable on a date to be
mutually agreed between the Company and CNNCTM, and
the final repayment date of all outstanding amounts in
respect of the CNNCTM Facility shall not extend beyond
17th July, 2025.

Pursuant to the CNNCTM Facility Agreement, if, among other
matters, the Company ceases to be a subsidiary of CNNC,
CNNCTM will be entitled to demand that all outstanding
loans under the CNNCTM Facility (together with interests
accrued thereon and other amounts payable thereunder) be
immediately due and payable.

CNNC International Limited 2024 Interim Report
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. Unit 2906, 29th Floor,
26 Harbour Road, ‘
China Resources Building,

Wanchai, Hong Kong

Tel: (852) 2598 1010

Fax: (852) 2598 6262 .
< Email: info@cnncintl.com -
- -
-
- &t
B EBIFBEE2RERKE
2912906 E

E&G: (852) 2598 1010
{3 (852) 2598 6262
EH: info@cnncintl.com
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